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INDEPENDENT AUDITOR’S REPORT
ON
THE PRIMARY GOVERNMENT BASIC FINANCIAL STATEMENTS AND SUPPLEMENTAL INFORMATION

August 8, 2008

Members of the Board of Supervisors
Hinds County, Mississippi

I have audited the accompanying financial statements of the governmental activities, each major fund and the
aggregate remaining fund information of Hinds County, Mississippi, as of and for the year ended September 30, 2006, which
collectively comprise the basic financial statements of the county’s primary government as listed in the table of contents.
These financial statements are the responsibility of the county's management. My responsibility is to express opinions on
these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. 1 believe that
my audit provides a reasonable basis for my opinions.

The financial statements referred to above include only the primary government of Hinds County, Mississippi, which
consists of all funds, organizations, institutions, agencies, departments and offices that comprise the county’s legal entity. The
financial statements do not include financial data for the county’s legally separate component units, which accounting
principles generally accepted in the United States of America require to be reported with the financial data of the county’s
primary government. As a result, the primary government financial statements do not purport to, and do not, present fairly the
financial position of the reporting entity of Hinds County, Mississippi, as of September 30, 2006, and the respective changes
in its financial position, for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Management has not disclosed the method and significant assumptions used to estimate the fair value of the 2006
Interest Rate Swap. Accounting principles generally accepted in the United States of America require that the government
disclose the fair value of the derivative (Swap) by using market price if there is an active market for the investment. Ifa
market price is not available, the method and significant assumptions used to estimate the fair value of the derivative must be
disclosed and must be in accordance with methods prescribed by these accounting principles. The principles further provide
that a forecast of expected cash flows may aid in estimating fair value, provided that the expected cash flows are discounted at
a rate commensurate with the risk involved. A forecast should disclose the quoted market prices, or the method and
significant assumptions used to estimate the fair value of the derivative.

In my opinion, except for the effects , if any, of not disclosing the method and significant assumptions used to
estimate the fair value of the 2006 Interest Rate Swap as described in the preceding paragraph, the financial statements
referred to above present fairly, in all material respects, the respective financial position of the governmental activities, each
major fund and the aggregate remaining fund information for the primary government of Hinds County, Mississippi, as of
September 30, 2006, and the respective changes in financial position thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.
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In accordance with Government Auditing Standards, 1 have also issued my report dated August 8, 2008, on my
consideration of Hinds County, Mississippi's internal control over financial reporting and my tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in
considering the results of my audit.

Hinds County has not presented Management’s Discussion and Analysis that is a required part of the basic financial
statements but is supplementary information required by the Governmental Accounting Standards Board.

The Budgetary Comparison Schedules and corresponding notes are not a required part of the basic financial
statements but are supplementary information required by the Governmental Accounting Standards Board. 1 have applied
certain limited procedures, which consisted principally of inquires of management regarding the methods of measurement and
presentation of the required supplementary information. However, I did not audit the information and express no opinion on
it.

My audit was conducted for the purpose of forming opinions on the primary government financial statements that
collectively comprise Hinds, Mississippi’s basic financial statements. The accompanying Schedule of Expenditures of
Federal Awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in my opinion, is fairly stated, in all material respects, in relation to the basic financial statements
taken as a whole.

Ruth N. Wytie, CPA4

Madison, Mississippi
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HINDS COUNTY
Statement of Net Assets
September 30, 2006

ASSETS
Cash
Property tax receivable
Fines receivable, net
Capital leases receivable
Intergovernmental receivables
Other receivables, net
Prepaid items
Capital assets, net

Total Assets

LIABILITIES
Claims payable
Intergovernmental payables
Accrued interest payable
Deferred revenue
Other payables
Matured bonds and interest payable
Long-term liabilities
Due within one year:
Capital related debt
Non-capital debt
Due in more than one year:
Capital related debt
Non-capital debt
Total Liabilities

NET ASSETS

Invested in capital assets, net of related debt

Restricted net assets:
Expendable:
General government
Debt service
Capital projects
Public safety
Public works
Health and welfare
Economic development
Other purposes
Unrestricted
Total Net Assets

The notes to the financial statements are an integral part of this statement.

Exhibit 1

Primary Government

Governmental
Activities

29,720,386
37,794,036
544,106
2,689,400
2,806,070
39,109
250,531
82,334,790

156,178,428

2,561,825
2,632,194
273,428
42,215,853
1,440,041
18,459

3,450,481
1,030,157

22,207,804
5,989,622

81,819,864

56,676,505

100,575
787,492
10,562,040
5,833,432
1,158,292
43,289
51,528
702,864
(1,557,452)

74,358,565




HINDS COUNTY " Exhibit 2
Statement of Activities ' :
For the Year Ended September 30, 2006

Net (Expense) Revenue
and Changes in Net
Program Revenues Assets

Operating ~ Primary Government

Charges for Grants and Governmental
Functions/Programs Expenses Services  Contributions Activities
Primary government:
Governmental activities:
General government $ 25,125,012 4,528,829 2,545,693 (18,050,490)
Public safety 28,249,515 4,596,360 1,164,173 (22,488,982)
Public works 12,538,062 3,658,153 (8,879,909)
Health and welfare 3,604,429 1,258,294 (2,346,135)
Culture and recreation 1,813,864 60,841 (1,753,023)
Conversation of natural resources 841,560 (841,560)
Economic development and assistance 791,242 (791,242)
Interest on long-term debt 1,781,864 (1,781,864)
Total Governmental Activities 74,745,548 9,186,030 8,626,313 (56,933,205)
Total Primary Government $ 74,745,548 9,186,030 8,626,313 (56,933,205)
General revenues:
Taxes:
Property taxes $ 48,973,848
Road & bridge privilege taxes 2,339,525
Grants and contributions not restricted to specific 3,431,988
Unrestricted gifts and donations 1,131,705
Unrestricted investment income 1,633,646
Miscellaneous 892,097
Total General Revenues 58,402,809
SPECIAL ITEM - SWAP Payment 875,000
Changes in Net Assets 2,344,604
Net Assets - Beginning 72,013,961
Net Assets - Ending $ 74,358,565

The notes to the financial statements are an integral part of this statement.






